& lllinois Department of Revenua

Bl Legal Sawvices Office 5-500
101 W. Jefferson Street
Springfiald, [Minois 82794

Octaber 18, 2001

AH. Vending & Food Services
1151 Rohlwing Road
Rolling Meadows, IL 60008

Attention: Robert Oplaski
Account Executive

Dear Mr. Oplaski:

Notwithstanding the fact that the sales may be at retail, beginning January 1, 2002, the

Retailers’ Occupation Tax does not apply to sales of machines and parts for machines used in
commercial, con-operated amusement and vending business if a use or occupation tax 13 paid on

the gross receipts derived from the use of the commerciat, coin-operated amusement and vending
machines. See 35 ILCS 120/2-5(35).

The purchaser of such exempt machines or parts would not incur the complementary Use
Tax. This means that a purchaser of exempt vending machines outside of Illinois does not incur
an Illinots Use Tax liability when the machine is brought into Illinois.

Please be advised the exemption is only availabie where the owner, aperator or user of
the machine incurs a use or occupetion tax liability. For those machines or parts where a use or
occupation tax is not incurred, the exemption does not apply to sales of those machines or parts
for those machines. For example, a seller does not incur Retailers’ Occupation Tax on gross
receipts derived from sales of items through bulk vending machines. which are vending
machines that dispense unsorted confections, muts, toys, ar certain other children’s items in equal
portions, at random, when coins totaling $0.50 or less are inserted, 35 ILCS 120/1. As a resuit,
sales of bulk vending machines and parts for those machines are subject to tax.

I hope this information is helpful. The Department of Revenue maintains a Web site,

which can be accessed at www revenue statejlus. If you have further questions related to the
Illinois sales tax laws, please contact the Department's Taxpayer Information Division at {217)

782-3336.

If you are not under audit and you wish to obtain a binding Private Letter Ruling
regarding your factual situation, please submit all of the informatior set out in items 1 through 8

of Section [200.110(b).

Very truly yours,

M
Karl W. Betz
Associate Counsel

KWB:msk



